
COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 

CASE NO. 91-127-C 
THE NOTICE OF PURCHABED GAS 1 
ADJUSTMENT FILING OF B & H QAS 1 
COMPANY, INC. 1 

O R D E R  

On January 13, 1992, the Commlsslon iosuod its order ln Case 

No. 91-127 approving certain adjustments in rote6 and providing 

under certain condltions for the further adjuetment of ouch rates 

when the wholesale cost of gao i s  lncreased or decreased or a refund 

is received. 

On August 28 ,  1992, B & H Gas Company, Iiic. ("E & HI') filed ltu 

quarterly gas cost adjustment ("GCA"), whlch was to become effective 

October I, 1992, to remain in effect until January I, 1993. On 

September 30, 1992, the Commission lssued its Order suspending 

B & H's proponed rates and requestlnglnformation concerning B & H ' s  

supplier rates and line loss problem. The Commisslon received 

B & H's response on October 5, 1992. 

After reviewing the record ln thls case and being otherwise 

sufficiently advised, the Commls6lon finds thatr 

1. B & H'B notice Of August 28, 1992 set Out Certain 

revislons in ratefi which B & H proposed to place into effect, said 

rates being designed to pass on to lts customers its  wholesale gas 

cofit from lts suppliers. B & H ' s  expected gas cost (ooEGC") for the 

quarter beginning October I, 1992 is $3.7432 per Mcf. In its 



raoponm of! October 5, 1992, B & H supplied a copy of its most 

rocent customer billing from Equitable Resources Energy Company as 

backup for ita EOCf a5 wall as charta and an explanation of its line 

loao problem. B 6 H I S  response supports its proposed EGC, which 

should be approved. 

2 .  B & H I E  notice sat out no reEund adjustment. 

3. B & M'a notice set out a current quarter actual adjustment 
In the amount of (.0087) cents per Mcf to compensate for 

ovorrocovery of gao cost by the company through the operation of Its 

gam coat recovery procedure during the months of April, May, and 

Juno 1992. B & H neglected to include previous quarter adjustments 

in ita total adjustments. The correct total adjustment of 3.61 

conto per McP 16 dcsigned to correct the current over-collection as 

wall aa under- or over-collections from previous quarters. 

4 .  B & H'E notice set out no balance adjustment. This 

adjuotment will bo unavailable to B & H until the approved actual 

adjuotment ha6 beon in effect Eor 4 quarters. 

5. Tho combined effect of  the above adjustments is B & H ' s  

corrected gas corrt recovury rate ("GCR") in the amount of $3.7793 

per McP, which is a decrease of 1.74 cents per Mcf from its last 

approved rateo. 

6. B & HI5 adjustment i n  rates, set out in the Appendix to 

thio Ordar, pursuant to the GCA provisions approved by the 

Commiosion in its Order in Case No. 91-127 dated January 13, 19S2, 

io fair, juot, and rea50nablsf in the public interest, and chould be 

offective with aervice rendered on and after the date of this Order. 
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IT IS THEREFORE ORDERED thati 

1. The rates in the Appendix, attached hereto and 

incorporated herein, are fair, just, and reasonable and aro approvod 

effective with service rendered on and after the data of this Ordor. 

2. Within 30 day0 of the date of this Order, B c H ohall f i l o  

with this Commission ita revised tariffs sotting out tho ratoe 

Authorized herein. 

Done at Frankfort, Kentucky, this 30th day of Novanber, 1992. 

PUBLIC SERVICE COMMIEBION 

ATTEST: 
/ 

- 
Executive Director 



APPENDIX 

APPENDIX TO AN ORDER OP THE KENTUCKY PUBLIC SERVICE 
COMMISSION IN CASE NO. 91-127-C DATED NWanber 30, 1992. 

The following rates and charges are prescribed for the 

customers served by B & H Gas Company, Inc. All other rates and 

chargee not specifically mentioned herein shall remain the same as 

those in effect under authority of this Commission prior to the date 

of this Order. 

RATES : 
Gas Cost 
Recovery 

Base Rate Rate Total 

First 2 Mcf $4.7938 $7.5586 $12.3524 
Next 8 Mcf 1.9788 3.7793 5.7581 
Next 20 Mcf 1.5611 
Over 30 Mcf 1.3103 

3.7793 
3.7793 

5.3404 
5.0896 

A surcharge in the amount of 3 cents per Mcf shall be added to 

the above rates until the obligation owed Kentucky West Virginia Gas 

Company has been discharged or is recalculated. 


